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What role do small
businesses and
startups play in
Maine’'s economy?




Share of Establishments and Employees by Establishment Class Size
Maine, 2023

60%

Over 96% of Maine establishments have
fewer than 50 employees, but almost 60%
of employees work at establishments with

50 or more employees

50%

40%

Establishments with fewer than 50
employees account for 43% of annual
payroll ($14 billion)
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Establishment birth rate by size class, Maine vs. U.S.
Average annual birth rate, 2019-2023

. Maine . United States
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Source: U.S. Census Bureau, Business Dynamics Statistics (BDS), annual establishment-level data, 2019-2023.
Rates are defined by the U.S. Census Bureau’s Business Dynamics Statistics (BDS) using the DHS (Davis—Haltiwanger—-Schuh) methodology.
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Source: Business Formation Statistics
Total for All NAICS: Maine
Jan-2006 to Dec-2026

Seasonally Adjusted Business Applications
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Establishment births, Maine and U.S.
Annual counts indexed to 2019 = 100

= Rirths == Maine == United States

COVID
130 recession
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Index (2019 = 100)

2015 2016 2017 2018 2019 2020 2021 2022 2023

Source: U.S. Census Bureau, Business Dynamics Statistics (BDS), annual establishment-level data, 2015-2023.




Establishment birth rates, New England states and U.S., 2023
Bars show the 2023 rate; tick marks show the 2010-2023 average

United States 10.6%

Massachusetts 9.6%
Maine 9.4%
Rhode Island 9.3%

Vermont 8.9%
0% 3% 6% 9%

Birth rate (new establishments + DHS denominator)

Source: U.S. Census Bureau, Business Dynamics Statistics (BDS), annual establishment-level data, 2010-2023.
Rates are defined by the U.S. Census Bureau’s Business Dynamics Statistics (BDS) using the DHS (Davis—Haltiwanger—Schuh) methodology.
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Maine minus U.S. establishment birth rate, by industry
Average gap in percentage points, 2019-2023

" Above u.s. ] Below US.

Manufacturing +0.8 pp
Accommodation/Food Svcs
Ag/Forestry/Fishing

Retail Trade

Construction

Health Care

Professional/Tech Svcs -1.8 pp

2% 1% 0% 1
Maine - U.S. birth rate (pp)

Source: U.S. Census Bureau, Business Dynamics Statistics (BDS), annual establishment-level data, 2019-2023.
Rates are defined by the U.S. Census Bureau’s Business Dynamics Statistics (BDS) using the DHS (Davis—Haltiwanger—Schuh) methodology.




Net establishment formation in Maine
Births minus deaths each year (18 of 24 years positive; cumulative gain 4,297)

. Net gain . Net loss

500

-500

Net new establishments

-1,000

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022

Source: U.S. Census Bureau, Business Dynamics Statistics (BDS), annual establishment-level data, 2000-2023.
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Total Percent of GDP Toward R&D
by Major Performance Sector, 2023

6.4%

m Other

m Not-for-Profit
m Higher Ed

® Industry

1.8%
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Maine EPSCoR (Total)

New England (Total)
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Total R&D Spending as a Percent of Gross Domestic Product
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(GDP per job)

was about 78% of the U.S
2025, up from 74% in 2018

Maine’s “Value added per worker”
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What is the landscape
for startups and small
businesses in Maine?




Summary of key assumptions in
February 2026 CEFC report

- Maine is navigating a period of significant uncertainty around economic policy,
government spending, geopolitical tensions, and consumer sentiment.

- The federal government has entered into a period of significant fiscal re-prioritization.

- Inflation remains elevated above target levels while consumer sentiment has
weakened.

- Because of our state’s demographics and close relationship with Canada, Maine may
be particularly vulnerable to changes in federal funding and tariff policy.

- In the short term, net migration will be hampered by federal immigration policies and
the housing market.
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Daily Brent Crude and Weekly New England Gasoline Prices

Brent crude oil price (daily)
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Percentage Point Contribution to Year-Over-Year Percent Change in CPI
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Consumer Sentiment and Small Business Optimism Indexes

120

National small business

optimism fell in March
2026, led by a decline in 44, ™
the frequency of positive
profit trends and a
decline in the percent of
business owners 80
expecting better
business conditions.

National consumer
sentiment was highly
responsive to inflation
expectations in 2025; 40

April declined to match
June 2022 trough as
consumers saw higher
gasoline prices from Iran 20
War.
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In 2025 Maine exported products to | In 2025 Maine imported products from
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171 countries and territories. Top 125 countries and territories. Top import
export markets include: markets include: §
1. Canada (41%) 1. Canada (69%)
2. Malaysia 2. Germany 0
3. Netherlands 3. China £
4, Japan 4. France .
5. United Arab Emirates 5. Vietnam




For the Portland, ME
District the story (in
terms of the direct
impact of tariffs) is all
about maintaining
favorable Canada trade
relations.

But of course, we're
also affected by indirect
impacts of tariffs.

Percentage

Comparing Annual Tariff Share vs Import Volume, 2025
Share of goods subject to tariffs vs each partner's share of total imports (Jan—-Dec 2025)

Portland, ME District

100% 96.3%

75%
65.8%
50%
31.3%
25% 19.4%
15.0%
0,
0% 0.1% — 02% L%
(o]
US National
100%
84.5%
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0,

50% 431% 42.0% 45.6%

25%
0,
0.0% _16'2 s SRAL 13.2% 11.2%
B 0
0%
China EU ROW Mexico Canada

Trading Partner

Metric . Share of Goods Tariffed . Share of Total Imports

Methodology: Annual dutiable value divided by annual general import value (Jan—Dec 2025)
Portland, ME District includes all ports of entry in ME as well as Portsmouth, NH, Lebanon Airport, NH, and Manchester, NH
Data: U.S. Census Bureau | Methodology: Yale Budget Lab
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Changes to federal
immigration policies are
having an impact on
business in Maine and
across the country




2024 Total Population:
1,414,874

Population increase of
3.8% from 2020-2025
(17t in U.S.);
0.5% from 2024-2025
(25t in U.S.)

7t for total net
migration and net
domestic migration
and 25 for net
international migration
in 2025
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20,000
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-10,000
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Components of Maine's Population Change

Net Change: + 14,463

Net Change: + 12,576
Net Change: + 10,407

Net Change: + 6,446

2021 2022 2023 2024

. Domestic Migration . International Migration . Births . Deaths

Source: US Census Bureau, Population Estimates Program, 2025 Vintage

Net Change: + 6,436

2025
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Maine’s median
age in 2024 is
unchanged from
2020, while the
U.S. median age
has increased 0.6
years

Years

Maine still has the
highest median
age in the nation
at 44.8 years;
Vermont and New
Hampshire are
tied for second at
43.6 years
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0.1

-0.1
-0.2

Change in median age since April 2020

2020 2021 2022 2023 2024
Maine U.s. Connecticut Massachusetts

Rhode Island Vermont

New Hampshire

Median age of recent movers to Maine is
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The Baby Boom: 1946-1964

2024 Female

Male

85+
| 75 to 84
| 70 to 74
| 65 to 69
60 to 64
| 55 to 59
1 50 to 54
| 45 to 49
] 40 to 44
| 35 to 39
] 30 to 34
| 25 to 29
| 20 to 24
| 15 to 19
] 10 to 14
| 5to 9
Under 5

Baby Boom
generation in
2024: age 60-78
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The Baby Boom: 1946-1964

Baby Boom
generation in
2032: age 68-86

Prime working-age
population (20-64

years) projected to
decrease by 4.6%

from 2022-2032

Male

2032

Female

85+

75 to 84
70 to 74
65 to 69
60 to 64
55 to 59
50 to 54
45 to 49
40 to 44
35 to 39
30 to 34
25 to 29
20 to 24
1510 19
10 to 14
5t0 9
Under 5
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Who is in the labor force?

Civilian population, age 16+

Not available and not
looking for work.
This could include
people who are
retired, full-time :
students, or full-time !
caregivers |

D UNEMPLOYED

Not Employed
_____________ but Looking for
Work
~ 3.4%

Nationally, over half of
the people not in the
labor force are retired
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2024 Labor Force Participation Rate

90%
muUS. B Maine
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Total Nonfarm Employment (in thousands)
History and Consensus Economic Forecasting Commission forecast
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Maine Wage and Salary Employment & Private Employer Establishments

140 g
As remote work 130 £
grew during the g
pandemic, Maine S =
saw employer Il 100 =
establishments grow & S
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Maine Location Quotients for Private Industry Super Sectors, 2019-2024

Education and Natural

1.2 health services resources and
mining
3 hospitality transportation,
N - and utilities
E / \{Constructionj
o
3
= [Manufacturlng]
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3
—

Professional
and business

0.8 Financial
activities
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Bubble size represents
2024 employment
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Maine’s entrepreneurial
ecosystem is continuing
to evolve




Thank you!

Amanda Rector
Maine State Economist

Department of Administrative and Financial Services

www.maine.gov/dafs/economist

amanda.rector@maine.qgov

Cover background image by Abbey Travel
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